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 Program:

BS (CS)-IV
Course Name:
Financial Management

Course Code:

MG-411
Course Hours
:
03
Total Week:

16

Total Hours:

48

 

Course Objectives
 
This course has been designed for students of Computer Science and Information Technology. This course combines Financial Theory and its practical applications. Financial Management is a core life skill. This course would help students to make sound financial decisions in their personal lives as well as in Business Environment because there are financial implications in virtually all Business decisions; non-financial executives definitely must know enough Finance to work these implications into their own specialized analysis. Because of this Finance is important for every student regardless of his/her major.
Week-1

-       Introduction
-
Nature, Scope and Functions of Financial Management

-
Financial Decisions Areas
-
Objectives of Financial Management

Week-2


-Business Legal Entities
-
Sole proprietorship
-
Partnership
-
Corporation
-
Goals of the Corporation

-
Maximization of Profit
-
Maximization of Sales

-
Minimization of Risk

-
Maximization of Share Price

Week-3


-Review of Accounting
-
Terminologies
-
  Balance Sheet and its Contents

-
  Income Statement and its Contents
-
 Cash Flow Statement
-
  Real Assets Vs Securities
Week-4


-Short-Term Financing/Working Capital Financing
-
Need for Short-Term Financing

-
Short-Term Financing Alternatives
-
Accruals

-
Trade Credit

-
Commercial Papers

-
Short-Term Loans

Week-5


-Intermediate Financing

-
Term Loans

-
Equipment Finances

-
Lease Financing

Week-6


-Long-Term Financing


-
Bonds and its Types

-
Common stock


-
Preferred stock
Week-7


-Working Capital Management

-Concepts and Components


-Characteristics of Current Assets

-Determinants of Working Capital requirements
Week 8:


-Permanent and Fluctuating/Temporary Current Assets
-
Three Working Capital Approaches

-
The Aggressive Approach
-
The Conservative Approach





-   The Moderate Approach
Week-9


-Financial Statement Analysis

-
Analysis of Financial Statements

-
Interpretation of Financial Statements 

-
Objectives of Financial Statements Analysis  

-
Users of Financial Information 

-
Tools and Techniques of Analysis
Week-10


-Horizontal Analysis  

-
Vertical Analysis 

-
Trend Analysis 

-
Common Size Statement 

-
Ratio analysis 

-
Types of Financial Ratios
-
Comparison with Industry Averages
Week-11


-The Evaluation Concepts
-
Key Concepts of Value

-
Book Value
-
Market Value

-
Liquidation value



-
Time-Value Concept of Money




-Present Value




-Future value




-Net Present Value
Week 12:


-Annuity 

-Perpetuity 

-Valuation of Securities








-Bond




-Preferred Stock





-Common Stock

Week-13


-Risk and Return, Basic Concepts 




-Risk Aversion



-The Risk-Return Relationship



-Stand –Alone Risk

Week-14


-Risk in a Portfolio


-Volatility Vs Risk


-Types of Risk




-Business Risk






-Financial Risk




-Portfolio Risk

Week-15


-Dividend Policy 


-Determents of Dividend Policy



-Alternate Dividend Policies




-Dividend Payment Procedures 
Week-16


-Special Topics in Finance 


-Bankruptcy


-Re-organization



-Liquidation 
 

 Total Marks:


100

 

Books Recommended 

1.
Weston & Brigham, Essential of Managerial Finance, The Dryden Press.

2.
James C. Van Horne, Financial Management & Policy, Prentice Hall.

3.
Financial Management ---T.J Gallagher and J.D. Andrew, Jr, McGraw Hill 1997.

4.
Foundation of Financial management, Stanly B. Block & Geoffrey A. Hirt, Irwin, 1994
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